
By Al Kluis 

 keep a log of old trade sayings. A lot of 
these axioms are simple and work year in 
and year out. (One example: “The trend is 
your friend.”) 

However, some old sayings stop working, 
or their timing may shift. For the first 20 
years I was trading, one rule of thumb was, 
“Watch for a change of trend the third week 
of June.” 

This one appears to have altered. Over the 
past decade, I have seen the change of trend 
more and more often in August, not June. 
When I look back at the last decade of my 
long-term charts, August was not always the 
lowest low or highest high of the year, but it 
was often the month when a trend reversed. 

How has this worked since 2011 in the 
corn market? First, the corn market and 
the entire commodity complex put in an 
important low in late 2009. From that low 
($2.97), corn prices rallied more than $4.00 
per bushel to the high in June 2011. There 
was an important secondary high in August 
2011. After that, corn prices fell until May 

turned higher in September 
2019. The next important 
low came in August 2020. 
The April 2020 COVID-19 
low was the lowest low 
for the year, but the trend 
turned higher in August, 
with a huge rally into the 
second quarter of 2021. I am 
now watching for a potential 
August or September low 
on the long-term corn chart 
in 2021. 

EXPECT AUGUST LOWS AGAIN  
IN THE GRAIN MARKETS

The month has become a key change-of-trend marker.

2012, before exploding to the all-time high 
($8.44) in September 2012. 

What about August? Indeed, August 2012 
was the highest monthly close. In September, 
prices opened higher early on, but by late 
September put in a massive hook reversal 
lower on the monthly corn chart. By August 
2013, corn prices had turned sharply lower. 
Prices continued to slide to the December 
low at $4.10. (So 2013 was one year when the 
month of August was not a trend-reversal 
month.) 

August/September Low
he long-term chart cycles I worked with 
projected a major 68-month low in August 
2019. The corn market put in lows in 
August or September from 2014 through 
2019.  

Some of the extreme lows in late August 
were because so many farmers had corn in 
delayed price (DP) contracts that expired 
the last day of August. Those who sold out 
on the last day of August sold at the lowest 
price of the year. The corn market finally 
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This chart shows the monthly 
high, low, and close of the nearby 
CBOT corn chart since 2011. You 
can see the huge rally in the 
corn market to the all-time high 
in 2012. From there, corn prices 
went down to an important long-
term low in August 2019. The red 
arrows show the occurrence of 
major highs or lows in the month 
of August. 
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for an August or September low in soybean 
prices. 

How can you use this pattern? Here are 
two suggestions:
1. Avoid selling cash soybeans in August 
and September. This is often when you 
have not only the lowest futures price but 
often the worst basis. If you think this is 
one of those years when soybean prices will 
advance into August, I recommend holding 
call options instead of cash soybeans. 
2. If prices do rally into August, then it has 
usually been a great time to place more 
new-crop hedges or buy new-crop puts. 
The August rallies have often been a great 
time to get some of the following year’s corn 
and soybean crops sold.

Note: The risk of loss in trading futures 
and/or options is substantial, and each inves-
tor and/or trader must consider whether this 
is a suitable investment. Past performance 
— whether actual or indicated by simulated 
historical tests of strategies — is not indica-
tive of future results. Trading advice reflects 
good-faith judgment at a specific time and is 
subject to change without notice. There is no 
guarantee that the advice given will result in 
profitable trades. •
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For soybeans, a lot of the timing of the 
highs and lows is quite similar to corn. 
However, now with the soybean produc-
tion in Brazil and Argentina, I watch both 
February and August as key change-of-
trend months for soybeans. 

The soybean market put in a major low 
in the fourth quarter of 2008 (during the fi-
nancial crisis) at $7.76. From that low, prices 
rallied to the August 2011 high at $14.56. 
Soybean prices dropped to an October low in 
2011, then rallied to all-time highs ($17.94) 
in September 2012. The high monthly close 
($17.21) came in August 2012. In September 
2012, futures posted a huge reversal lower. 

By August 2013, soybean futures had 
dropped below $11 per bushel. Prices slid 
into September 2014, then rallied back into 
August 2015, before dropping to the next 
low in March 2016. Prices corrected back to 
lows in August of 2016, 2017, 2018, and 2019. 

The lowest low was not always in 
August, but in many years, August posted 
the lowest monthly low, and prices turned 
higher in September or October. In 2020, the 
COVID-19 panic low ($8.08) came in April. 
The August low was a pause, in what turned 
out to be an explosive rally up to the high 
in May 2021. I am watching again in 2021 

This chart shows the monthly 
high, low, and close of the nearby 
CBOT soybean chart since 2011. 
You can see the huge rally to all-
time highs in 2012. From there, 
prices dropped to the major 
low at $7.80 in May 2019. An 
important secondary low came in 
the soybean market in April 2020. 
The rally kicked into high gear in 
August 2020, and prices exploded 
to the high in May 2021.
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