
By Al Kluis

ore than 40 years ago I first heard 
this old saying: “When you’re 
planting corn, you should be selling 
corn.” Not all the maxims of the 
trade have survived the changes 

of those four decades, but this one has. The 
planting season brings a lot of challenges. It 
can be too dry (the drought monitor shows 
that we are very dry in the western Corn 
Belt now), or it can be too wet, or it can be 
too cold and wet (which can create planting 
delays). However, no matter how bad the 
news, farmers get the crop planted.  

Ideal planting conditions can set the stage 
for above-trend-line yields. Here’s another 
old saying that still works: “Plant it in dust 
and the bins will bust.” You can set up great 
yield potential in May by planting early and 
in ideal conditions. No matter how bad the 
weather, you cannot wreck a crop in May. I 
have learned to sell into any weather scare 
during the month of May, even if I am in the 
area that is too dry or too wet. With all the 
drainage systems farmers have built and all 

20¢ higher than the bids out 
60 days from now. Cash bids 
for corn at this time are near-
ly $1.00 per bushel over the 
October bid, and for soybeans 
the nearby bid is right at 
$2.00 per bushel higher than 
the October bid. This means 
it is not a question of if but 
rather when the cash market 
is going to turn lower. 

What signals can we 
watch for? The long-term 
charts can provide key price 
levels to watch and place 
offers at, and also key time 
periods to be aware of. 

LOWER PRICES AHEAD PROJECTED  
BY SEASONAL ODDS

Stay disciplined and use both price and time objectives.

the new technology farmers are using, we 
now always have more yield potential. The 
new seed genetics – even compared to just 
five years ago – have improved the ability to 
handle bad weather.

The trade has no old sayings about South 
America, however, because those export 
competitors weren’t on our radar. Now I 
watch the supplies of corn and soybeans in 
South America. 

The cash offers for corn and soybeans go-
ing into the global export market out of the 
South American ports (for May delivery) are 
10¢ to 30¢ per bushel below the current U.S. 
export price. When this spread develops, 
foreign buyers who have optional origins 
written into their purchase agreements may 
roll the sale over to the lower-priced South 
American products. This is a caution signal 
that our export sales may stall in the weeks 
and months ahead. You need to be aware of 
this possibility in the global grain markets.  

Meanwhile, the grain markets in the 
United States have been inverted recently. 
Nearby bids for corn and soybeans are 10¢ to 
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The monthly CBOT corn continu-
ation chart shows the major high 
at $8.44 made in August 2012 
and the low and double bottom at 
$3.00. The last low on the double 
bottom came in April 2020. The 
Fibonacci retracements show 
resistance at $5.72 and then  
at $6.36.
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CBOT CORN MONTHLY WITH FIBONACCI RETRACEMENTS
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Note: The risk of loss in trad-
ing futures and/or options is 
substantial, and each investor 
and/or trader must consider 
whether this is a suitable 
investment. Past performance 
– whether actual or indicat-
ed by simulated historical 
tests of strategies – is not 
indicative of future results. 
Trading advice reflects good-
faith judgment at a specific 
time and is subject to change 
without notice. There is no 
guarantee that the advice 
given will result in profitable 
trades. •

period: April to June. The lows have come 
very consistently in August, with some years 
showing secondary lows in October. As you 
read this article, write down your current 
cash corn bid and your current new crop bid. 
Then note on your calendar to review both 
in the first week of August and October. 

For soybeans, my long-term charts show 
that prices consistently put in major highs 
in May. (Notice that in presidential election 
years – 2008, 2012, 2016, and 2020 – the 
grain markets have rallied right into the 
fall harvest. I do not give the politicians 
credit for this; it is just an observation.) 
In the odd-number years, the highs have 
often come early in the year, with soybean 
prices moving lower into the September or 
October lows. Again I recommend that you 
write down your current cash soybean bid 
and your new-crop soybean bid, then note 
on your calendar to review both the first 
week of August and October. 
Now, some final thoughts. First, when I 
look at both the corn and soybean charts and 
the extreme cash market invert, this is a year 
where you are better off to be three weeks 
too early than three days too late. 

Second, history has taught me that when 
the nearby cash bid and futures market 
move sharply lower, it will pull the new crop 
bid lower at the same time.    

This reminds me of one more old saying 
to keep in mind: “History repeats itself.”

YOUR
PROFIT

continued

First, let’s look at corn. The long-term 
monthly CBOT corn chart shows a major 
high in August 2012 at $8.44. From there, 
prices dropped to the initial low at $3.00 in 
August 2016 and then the double bottom 
($3.00) in April 2020. The total price correc-
tion was $5.44 down. A 50% correction of this 
entire down move projects nearby corn fu-
tures moving up to $5.72. (Notice the January 
high on the monthly chart: $5.74!) The next 
level of resistance on the long-term chart is 
the 62% retracement at $6.36. That seems 
like a long way away, but so did $5.72 last fall. 
Note that if the $6.36 price level is hit, that 
is where I will also recommend more 2021 
hedges and/or the purchase of put options. 
Next, let’s look at soybeans. The long-
term monthly CBOT soybean chart shows 
a major high in September 2012 at $17.94. 
From there, prices dropped to the major low 
in April 2020 at $8.08. The total down move 
was $9.86. Prices moved sharply higher into 
the first quarter of 2021. The first objective 
on my long-term chart was a 50% retrace-
ment, which set up a target at $12.87. I was 
surprised that this was hit in December 2020, 
a mere eight months after the April 2020 
low. The next target was the 62% retrace-
ment, which set up a target at $14.07. That 
objective was exceeded in January 2021, 
setting up a test of the 2014 high at $15.36.  

When I look at my long-term corn charts, 
the highs have been during a three-month 

Source: DTN ProphetX

The monthly CBOT soybean 
continuation chart shows the 
major high at $17.94 made in 
September 2012 and the low 
in April 2020 at $8.08.  The 
Fibonacci retracements show 
resistance at $12.87 and then at 
$14.07. The next level of resis-
tance on the long-term monthly 
chart is now at the 2014 high of 
$15.36.
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