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The week of Thanksgiving is a key time
to observe the grain markets.

By Al Kluis
very year, | enjoy teaching my Grain
Trading Academy in the middle of
winter. I have been trading grain for
over 40 years, and the academy we
built has been a great experience I have
enjoyed for the past decade. I especially like
showing students how to chart. We also ex-
plain key grain merchandising concepts and
how you can use options to reduce risk.
Each year, I learn something new when I
get challenging questions from our students.
I also learn something each year when I do
my own homework in advance, preparing
the updated version of the charting class.
One concept is learning to identify key
change-of-trend weeks. (Note that identify-
ing those weeks is fairly simple, but learning
to use them is a bigger challenge!) This year,
as I studied the corn and soybean charts I
will use in the change-of-trend class, I no-
ticed two very consistent patterns.
First, a little background. When I build
my hand-drawn charts (and there are a lot
of them), I put different studies on different

charts. T also start some charts in January
and some in September. Those are my crop
year charts.

As with crop farming, some tools work
better some years than others. That is one
reason I keep multiple charts. I also chart
one week in black ink, and one week in red
ink. This helps me see patterns and helps me
count out weekly projections a lot faster.

On one set of my charts, I label different
seasonal odds patterns. On yet another set of
charts, I label key change-of-trend weeks.
For example, each year I watch the third
week of March, the third week of June,
and the week of Thanksgiving. These are
some of the weeks with a high probability of
having a high or a low. I also watch the low-
to-high time counts, the week’s high-to-low,
and the low-to-low weekly pattern.

BACK TO THIS YEAR'S HOMEWORK: When
I was looking for examples for the class this
year, I noticed a definite pattern for corn
and another for soybeans. The timing was
slightly different, but my next key change-
of-trend weeks were clear for both corn
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This is the weekly CBOT corn
continuation chart. You can see
the highs and lows in the corn
market over the past two years.
This chart shows the high in July
2019 at $4.60, then the high in
October at $4.02. This was 15
weeks top to top. From there,
prices dropped to the December
low at $3.57.The corn prices then
rallied to the high in January
2020. This was another 15 weeks
top to top. From that high, prices
dropped 15 weeks to the low at
$3.00 in late April. Nearby corn
rallied for 10 weeks and then
corrected for five weeks to the
15-week low at $3.07 in early
August. Now, looking ahead 15
weeks, the next key week to
watch for a change of trend is the
week ending November 27.

and soybeans: the week of
November 27, which this
year is Thanksgiving week.
-Let'slookfirstat the
corncycle. When I be-

gan studying my charts, I
started at the high in July
2019. From that high, prices
dropped for nine weeks and
then rallied to the high of
mid-October 2019. That
was 15 weeks top to top.
From there, prices correct-
ed lower into December
and then rallied back to a
high in January 2020. This
was 15 weeks top to top.
From there, prices dropped
for about 70 trading days
(another 15 weeks!) to the
low in late April. What do
you think came next? Prices
rallied up for 10 weeks, and
then they fell back for five
weeks to the early August
low: 15 weeks low to low.

- Whatif we countahead 15
weeks from early August?
We get Thanksgiving week.
(Technically, it could also be
the week before, depending
on how you define Week 1.
But that is a subject for
another class period.)

Chart Source: DTN, Prophet X
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While I am enjoying family time around
the holidays, I will also be watching my
short-term daily and hourly charts in that
critical two-week time period. If prices
rally that week, then I will be making sales
the Wednesday before Thanksgiving. If
prices collapse that week, then I will buy
on Friday.
« Now let’s look at the soybean cycle. For
soybeans, I start my time count at the major
low just below $8 in May 2019. From that
low, prices rallied for about six weeks and
went down for about 10 weeks to the low
in September 2019. From that low, prices
rallied for 17 weeks to the high the first
week of 2020. From there, prices dropped
to the low in late April. That was 17 weeks
down. Then the market rallied for 12 weeks,
but dropped for five weeks to the low in
early August. That was low to low in — you
guessed it — 17 weeks. If I count ahead
17 weeks from the August low, we get ...
Thanksgiving week.
+ Do these patterns work all the time?
No, they don’t, but when the patterns do
work, they really increase my confidence in
making major buy or sell recommendations.
That week is certainly a week I have high-
lighted on my long-term corn and soybean
charts. Watching the markets the day after
Thanksgiving brings a whole new meaning
to Black Friday.
What else do I watch in the markets?
Many different features, but three in particu-
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lar I will be watching during November
(you should, too):

1. Profitability. Docs the futures market
offer a profit level that I can live with? If the
answer is yes, then it is much easier to make
some sales during that week.

2.Basis activity. Basis has been very strong
during the late August and September rally.
If futures keep moving higher and cash basis
levels lag behind, then it is a traditional sell
signal that usually works.

3.Spreads. During the August and
September grain market rally, futures went
higher and the bull spreads (nearby futures
gaining against deferred futures) really
worked. If the futures market moves higher
but spreads begin to widen, then it is a big
red flag for the bulls.

THE BOTTOM LINE: It looks like my long-
term forecast in the December 2019 issue of
Successful Farming magazine that called for
an election-year rally will work in the grain
markets. Now that prices have rallied to
levels I could only hope for in early August,
I want to be a disciplined seller of my 2020
crop and also get some 2021 hedges in place.
The same historic chart studies that project-
ed a rally this fall also suggest lower prices
by the midterm elections in 2022.

I will update my corn and soybean chart
analysis in a video I'll post on my website
after 2 p.m. Wednesday, November 25. To
view this video, go to Kluiscommodities
.com/kca-tv-room.
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This is the weekly CBOT soybean
continuation chart. You can see
the highs and lows in the soy-
bean market. This chart shows
the major low in May 2019 at
slightly under $8, and then the
low 17 weeks later in September.
From there, prices rallied to the
late-December high. This was a
17-week rally. Soybean prices
then fell for 17 weeks to the low
in late April 2020 at $8.08. Then
17 weeks later soybeans bot-
tomed in early August at $8.70.
Seventeen weeks from that low
sets up a potential change of
trend the week of November 27.

Note: The risk of loss in trad-
ing futures and/or options is
substantial, and each investor
and/or trader must consider
whether this is a suitable
investment. Past performance
- whether actual or indicat-
ed by simulated historical
tests of strategies - is not
indicative of future results.
Trading advice reflects good-
faith judgment at a specific
time and is subject to change
without notice. There is no
guarantee that the advice
given will result in profitable
trades. ¢
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