
By Al Kluis

 write down and keep a lot of old grain trade 
axioms. Here is one that was true five out of 
the last five years: “To not make a decision 
is a bad decision.” This is important to think 
about in August.

When I look at my weekly and monthly 
corn continuation chart, I am amazed 
at how consistently the corn market has 
bottomed in late August or the first week 
of September the last four years. My weekly 
corn chart shows major lows in the corn 
market in the last week of August in 2016, 
2017, and 2018. In 2019, the low came in the 
first week of September.

Many farmers held onto the cash corn 
until late August and then had to sell to 
make room for new crop. They did not 
make a decision until they were forced to 
make a decision. That is not good market-
ing. The farmers who put corn into delayed 
pricing (DP) programs that had to be priced 
out by the last trading day of August were 
also hit hard. 

Selling old- or new-crop soybeans in 

For Corn ... 
Step one: Always watch 
the new-crop corn futures 
contracts that are trading 
out one to three years. 
The carrying charge in 
the corn market will often 
let you sell corn ahead at 
30¢ to 45¢ over the nearby 
futures price. My initial 
target to make new-crop 
sales and start with a 10% 
or 20% hedge is at $4.18. 
Note the high in December 
2020 corn was $4.23 and 
December 2021 corn was 
$4.22. Having even just 10% 
hedged at $4.18 looks really 
good today. 
Step two: From late April 
through early July, make in-
cremental 10% or 20% cash 
sales and put hedges on 20% 
to 30% of your new-crop 
corn. If you are not com-
fortable with hedges, then at 
least get some puts bought 
to manage new-crop risk. 
Step three: If August and 
September have consistently 
been a low, then avoid get-
ting in a cash or storage po-
sition where you have to sell 
in August and September. 
This means you have to 
think ahead and make 
smart decisions. Remember: 
Hold and hope is not a good 
strategy. The most reliable 
seasonal pattern the past five 
years has been the August to 
November rally in the cash 
corn market. 

WILL THE GRAIN MARKETS
BOTTOM AGAIN IN AUGUST?

Three steps to help you make better marketing decisions. 

August has also usually been a bad decision, 
but the pattern has not been as consistently 
bad as with corn. Here are the weekly lows 
in the soybean market over the last four 
years: February 2016, June 2017, July and 
September (a double bottom) 2018, and May 
2019. Late August has never been the low 
for the year, but it has usually not been a 
good time to sell.

I showed this price pattern at a Farm 
Bureau marketing seminar in Illinois this 
summer. After the meeting, one farmer said, 
“I do not need help finding the bottoms, I 
need help finding the top!” I explained that I 
do not try to sell at the top. Instead, I recom-
mend making a series of sales that get a good 
average selling price. (In fact, the farmers 
who try to sell at the top are quite often the 
ones selling corn in late August.) Rather 
than just talk and write about the lows, I like 
to work on identifying the steps you can take 
to make better marketing decisions. 

Looking ahead at the corn and soybean 
markets, here are three steps to consider for 
your 2020, 2021, and 2022 crop sales.

YOUR 
PROFIT
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This weekly corn chart shows 
how consistently  the corn 
market has bottomed in late 
August or early September the 
past four years. This year it 
looks like the low came in June, 
but Kluis still expects a retest 
of that low in the August-to-
October time period.  
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Note: The risk of loss in 

trading futures and/or 

options is substantial, and 

each investor and/or trader 

must consider whether this 

is a suitable investment. Past 

performance – whether actu-

al or indicated by simulated 

historical tests of strategies 

– is not indicative of future 

results. Trading advice re-

flects good-faith judgment at 

a specific time and is subject 

to change without notice. 

There is no guarantee that 

the advice given will result in 

profitable trades. •

because of weather problems in Brazil 
can be a great time to sell. Most years, 
wrapping up sales in May and June is the 
right move, especially if futures rally into 
that time period. 
Step three: The soybean futures market 
does not provide you with an incentive to 
store soybeans most years. As I put on my 
grain merchandising hat, this tells me to 
get my soybeans sold in the November-
to-December rally. Then if I want to try 
to make money on any rally the next year, 
I would buy back call options or bull call 
spreads. This method involves making more 
decisions and having a brokerage account. 
But I do not grow soybeans to store them. 
My philosophy is to grow the beans and 
turn them into cash at harvest or by the end 
of the year when I get the right basis. If the 
fundamentals look positive for a rally, then 
holding calls is the right move and is actually 
less risk than holding soybeans in the bin. 

At that Farm Bureau meeting in Illinois, 
a young farmer asked me if I had developed 
any of my own trade axioms after more than 
40 years of trading. After the break, I came 
back with a new “Al-ism” for him. Here it 
is: “Way more money has been lost in the 
last 10 years by holding too long than by 
selling too early.” 

Don’t forget: To not make a decision is 
usually a bad decision.  
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For Soybeans ...
Step one: Always watch the soybean futures 
contracts trading out one to three years. The 
futures contracts out one to three years have 
not offered much of a carry and have often 
been inverted. That means the contracts 
out one to three are trading lower than the 
nearby contracts. As I am writing this arti-
cle, the soybean futures from August 2020 
out through November 2021 are all trading 
within 5¢. This lack of a carrying charge 
has made getting new-crop hedges in place 
a lot more challenging but not impossible. 
My initial target for hedging new crop and 
starting with a 10% or 20% hedge is at $9.80. 
Note that the November 2020 contract high 
was at $10.05 and the November 2021 high 
was at $9.99. Having 10% or 20% hedged at 
$9.80 will sure look good in the fall of 2020, 
and I am betting it will also look good in the 
fall of 2021. 
Step two: The fact that Brazil now produces 
more soybeans than the United States has 
changed the seasonal odds pattern. I now 
suggest two key windows to make cash 
sales and place new-crop hedges. The first 
window is right after the U.S. harvest. That 
is when Brazil and Argentina are starting to 
plant soybeans. Make incremental 10% and 
20% sales from early November through 
late December. Avoid January and February 
(unless there is a weather problem in South 
America). A rally into January or February 
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The weekly soybean chart 
shows a pattern of bottoming 
in May or June the last several 
years as prices move lower 
when South American farmers 
make new-crop sales at har-
vest. November and January 
have been the best times to sell 
the past few years. The weekly 
soybean chart shows a poten-
tial bottom in June  of 2020. 
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