
keep a lot of charts. I track both cash and 
new-crop prices so I keep continuation and 
new-crop charts that look ahead – all the 
way out to 2021. My favorite charts are my 
monthly, weekly, and daily corn and soybean 
continuation charts. These charts are my 
best measure of the trends of cash corn and 
soybeans.

Other useful charts are the perpetual new-
crop charts. Some years, these charts can 
have different patterns than the daily contin-
uation charts. I keep a perpetual December 
corn chart, a November soybean chart, and 
July CBOT and December MGE wheat 
charts. They show me key chart support and 
resistance levels that alert me to new-crop 
hedging opportunities. 

Year after year, I use those charts to be a 
disciplined and incremental seasonal seller. 
The charts give me guidance and confidence 
in making decisions that can otherwise be 
derailed by emotion. I usually make cash 
and new-crop sales between mid-May and 
early July.  I avoid cash sales and placing 
new-crop hedges in late August through the 
end of October. 

MAY IS A KEY  
CHANGE-OF-TREND MONTH 

Be ready to sell a rally or wait until June.

A Look Back at Soybeans
ere is a recap of the perpetual November 
soybean chart over the last six years.
May 2014: November soybeans put in a 

high at $12.50. There was a harvest low at 
just over $9. The hedges placed between 
$10.50 and $12.40 that year sure looked good 
at harvest. If you hedged in May, then you 
sold near the highs for the year. 

May 2015: November soybeans were 
just over $9 on the way to a high in June at 
$10.38. Selling in the month of May was not 
the high of the year, but the hedges looked 
good at harvest when November soybeans 
traded below $8.60.

May 2016: November soybeans were trad-
ing at just over $10.50 on the way to the early 
June high at $11.86. Hedging some soybeans 
ahead in May was not the high for the year. 
However, again these proved to be good 
hedges at harvest when November soybeans 
dropped to below $9.40.

May 2017: November soybeans put in a 
low at just over $9 and eventually rallied to 
over $10.70 in November. This was a year 
when selling ahead in May did not pay off. 

YOUR 
PROFIT

I

In the last six years, the corn 
market has had some short 
rallies up to some good profit 
levels. However, the opportunity 
to sell new-crop corn ahead 
above $4.40 or $4.50 does not 
last very long. The corn market 
tends to collapse once the top 
is in place, then grind lower 
into the September to October 
lows between $3.30 and $3.60. 
I already have some December 
2020 hedges in place above $4.20 
and will get more placed this 
spring or summer, when – and 
if – I get the opportunity. Over the 
last six years, being proactive and 
aggressively hedging and buying 
puts on that rally has been the key 
to keeping your farm profitable. 
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May 2018: November 
soybeans traded up a high 
to $10.60 and then chopped 
to a harvest low at $8.12. 
November hedges at $10.30 
and $10.50 were great hedges 
to deliver on at harvest. 

May 2019: May soy-
beans put in a low at $8.15 
then rallied to the high in 
November at $9.79. Selling 
ahead in May 2019 was the 
wrong move. 

So what about 2020? 
If May is a key change-of-
trend month, when should 
you sell and when should 
you hold?

In my book, one rule is 
to look seriously at mak-
ing new-crop sales in May. 
However, you also need 
to look at the price level in 
May. In the last six years, 
selling November soybeans 
ahead at over $10 per bushel 
has always looked good at 
harvest, even if it was not the 
high for the year. In those 
same six years, selling ahead 
at $9.20 or less in the month 
of May has been the wrong 
marketing decision. This 
rule is a reminder to use 
both time and price to make 
marketing decisions. 
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when corn again dropped to a September 
low at $3.52.  

If May is a key change-of-trend month 
for corn prices, when should you hedge and 
when should you hold? 

Again, look at the price level in May. 
The strategic price level to watch is $4.20. 
Selling ahead at $4.20 has always looked 
good at harvest, even if you were a month 
early. Selling below $3.90 has not been a big 
mistake, but is not a price level that works 
for most farms. 

In two of the last six years, prices were low 
(and perhaps below your cost of production) 
in May, but you had a better opportunity in 
June and July. 

I like to sell corn when I am planting, but 
only if I can sell ahead at a profit. 

3 Proven Strategies
ere are three strategies that have worked 
over the last six years.

 Strategy 1: If you rally new-crop corn and 
soybeans into late May and get above the 
price targets mentioned, then stay disci-
plined and make some incremental sales. 

Strategy 2: If prices continue to move 
higher in June and July, then keep hedging 
with short futures or keep buying puts. 

Strategy 3: Be sure to plan ahead and avoid 
sales in August, September, and October. 
Selling corn in the last week of August or 
the first week of September over the last 
four years has been a marketing mistake.  

YOUR 
PROFIT

continued

In the last six years, I always 
began making new-crop 
November sales ahead at $10.18. 
In 2016, that was about $1.20 
below the high. In 2019, prices did 
not hit that minimum price target. 
In five of the five years when the 
$10.18 price target was hit, you 
had some great hedges to deliver 
on at harvest. The farmers who 
made some incremental sales in 
May and June 2019 had sales that 
looked good at harvest. This year, 
I am starting at $9.78 and will get 
aggressive with new-crop hedges 
between $10.18 and $10.58. If 
those targets are not hit, then I 
will buy November puts in May, 
June, and July. 

A Look Back at Corn
ere is a recap of the perpetual December 
corn chart over the last six years. 
 May 2014: December corn put in a high at 

just over $5 and a harvest low at just $3.19. 
The hedges placed between $4.28 and $4.98 
were great hedges at harvest. If you hedged 
corn in May, then you sold near the highs for 
the year. 

May 2015: December corn was just over 
$3.60. Prices rallied to a high at $4.50 in early 
July before dropping back to $3.60 at har-
vest. This year was a push, with December 
corn trading between $3.50 and $3.70 at 
harvest.   

May 2016: December corn was trading at 
just over $4.15 on the way to the July high at 
$4.70. Even though you missed the high, you 
were ahead  $1 per bushel at the harvest low 
in September at $3.15.     

May 2017: December corn was trading at 
about $3.90. Prices rallied to $4.20 in early 
July and then moved lower into a September 
low at $3.30. This was a year when the May 
hedges again looked good at harvest.  

May 2018: December corn traded up 
a high at $4.15 and then again fell to a 
September low, this time at $3.42. The May 
hedges were 70¢ above the market at harvest. 

May 2019: December corn rallied to $4.50 
on the way to $4.74 in late June. The $4.40 to 
$4.60 hedges that we recommended in May 
were not the high, but these were  
profitable hedges and great to deliver on 

Al Kluis
Commodity Trader
Al Kluis has 
been trading 
grain futures 
since 1974. 
Sign up for a 
free trial to his  
daily morning 
email and 
weekly 
“Kluis Report” by going to 
kluiscommodities.com.
Kluis Commodity Advisors
901 - 12 Oaks Center Drive
Suite 907
Wayzata, MN 55391
888/345-2855 
kluiscommodities.com

Note: The risk of loss in trading 
futures and/or options is 
substantial, and each investor 
and/or trader must consider 
whether this is a suitable 
investment. Past performance – 
whether actual or indicated by 
simulated historical tests of 
strategies – is not indicative of 
future results. Trading advice 
reflects good-faith judgment at a 
specific time and is subject to 
change without notice. There is no 
guarantee that the advice given 
will result in profitable trades. •
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